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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Management of
United Way of Olmsted County, Inc.

DBA: United Way of Southeast Minnesota
Rochester, Minnesota

Opinion

We have audited the financial statements of United Way of Olmsted County, Inc., DBA: United Way of
Southeast Minnesota (a nonprofit organization) (the “Organization”) which comprise the statements of
financial position as of March 31, 2025, and the related statements of activities, functional expenses
and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as of March 31, 2025, and the changes in its net assets and cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Prior Period Financial Statements

The financial statements of the Organization for the year ended March 31, 2024 were audited by
another auditor who expressed an unmodified opinion on those statements on June 28, 2024.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions

or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern for one year after the date that the financial statements are issued.
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Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplementary information included on pages 21 to 22 is presented for additional analysis and is
not a required part of the financial statements. Such information is the responsibility of management
and was derived from and related directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Uodie At apls LiP

Rochester, Minnesota
July 15, 2025



UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
STATEMENTS OF FINANCIAL POSITION

MARCH 31,
2025 2024
ASSETS
Cash and cash equivalents $ 840,204 $ 705,000
Investments 1,201,608 1,572,579
Accounts receivable 3,368 6,372
Grants receivable 134,936 114,121
Unconditional promises to give, net 1,229,131 1,294,243
Prepaid expenses 47,449 32,070
Property and equipment, net 461,384 505,448
TOTAL ASSETS $ 3,918,080 $ 4,229,833
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued liabilities 96,547 68,903
Community programs distributions payable 218,432 249,984
Donor designations payable 309,459 327,781
Due to other nonprofits 35,196 917
TOTAL LIABILITIES 659,634 647,585
NET ASSETS
Without donor restrictions
Undesignated $ 341,109 $ 462,857
Designated - operating reserve 450,000 450,000
Designated - future building and grounds needs 136,911 136,911
Designated - future grants 35,000 105,000
Designated - resource development 260,000 -
Invested in property and equipment, net of related debt 461,384 505,448
Total without donor restrictions $ 1,684,404 $ 1,660,216
With donor restrictions 1,574,042 1,922,032
TOTAL NET ASSETS 3,258,446 3,582,248
TOTAL LIABILITIES AND NET ASSETS $ 3,918,080 $ 4,229,833

The accompanying notes are an integral part of these statements.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA

STATEMENTS OF ACTIVITIES

PUBLIC SUPPORT AND OTHER REVENUE
Current campaign to date
Prior campaign
Less: Donor designations
Less: Estimated uncollectible promises to give

Net campaign contributions

Uncollected unconditional promises to give
adjustment

Grant income

Other contributions

In-kind contributions

Special events

Net investment income (loss)

Other income

Endowment distribution

Building rental income (loss), net

Net assets restored to restrictions

TOTAL PUBLIC SUPPORT AND
OTHER REVENUE

EXPENSES
Program Services
Advocacy, grant making, and result tracking
Internal community initiatives

Total program services
Supporting Services

Management and general
Fundraising

Total supporting services

TOTAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING YEAR

NET ASSETS AT END OF YEAR

YEAR ENDED MARCH 31,

2025
WITHOUT DONOR WITH DONOR
RESTRICITONS RESTRICTIONS TOTAL

-3 1,936,283 1,936,283

267,347 - 267,347
(1,271) (289,629) (290,900)
- (72,611) (72,611)

266,076 1,574,043 1,840,119

39,668 - 39,668

678,682 - 678,682

82,424 - 82,424

35,439 - 35,439

126,306 - 126,306

70,324 - 70,324

4,588 - 4,588

24,700 - 24,700
(34,704) - (34,704)

1,922,033 (1,922,033) -
3,215,536 (347,990) 2,867,546

1,501,651 - 1,501,651

767,848 - 767,848
2,269,499 - 2,269,499
397,346 - 397,346

524,503 - 524,503

921,849 - 921,849
3,191,348 - 3,191,348
24,188 (347,990) (323,802)

1,660,216 1,922,032 3,582,248
1,684,404 $ 1,574,042 3,258,446

The accompanying notes are an integral part of these statements.



UNITED WAY OF OLMSTED COUNTY, INC.
DBA UNITED WAY OF SOUTHEAST MINNESOTA

STATEMENTS OF ACTIVITIES

PUBLIC SUPPORT AND OTHER REVENUE
Current campaign to date
Prior campaign
Less: Donor designations
Less: Estimated uncollectible promises to give

Net campaign contributions

Uncollected unconditional promises to give
adjustment

Grant income

Other contributions

In-kind contributions

Special events

Net investment income (loss)

Other income

Endowment distribution

Building rental income (loss), net

Net assets restored to restrictions

TOTAL PUBLIC SUPPORT AND
OTHER REVENUE

EXPENSES
Program Services
Advocacy, grant making, and result tracking
Internal community initiatives

Total program services
Supporting Services

Management and general
Fundraising

Total supporting services

TOTAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING YEAR

NET ASSETS AT END OF YEAR

YEAR ENDED MARCH 31,

2024
WITHOUT DONOR WITH DONOR
RESTRICITONS RESTRICTIONS TOTAL

$ - $ 2,210,955 2,210,955
258,125 - 258,125
(2,067) (327,512) (329,579)
- (82,911) (82,911)

256,058 1,800,532 2,056,590

20,697 - 20,697

580,199 96,500 676,699

109,106 - 109,106

50,143 - 50,143

13,175 - 13,175

155,472 - 155,472

5,090 - 5,090

25,280 - 25,280
(47,496) - (47,496)

2,062,572 (2,062,572) -

3,230,296 (165,540) 3,064,756

1,594,349 - 1,594,349

751,317 - 751,317

2,345,666 - 2,345,666

373,719 - 373,719

522,832 - 522,832

896,551 - 896,551

3,242,217 - 3,242,217
(11,921) (165,540) (177,461)

1,672,137 2,087,572 3,759,709

$ 1,660,216 $ 1,922,032 3,582,248

The accompanying notes are an integral part of these statements.
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Impact grants and awards
Salaries and wages

Employee benefits
Payroll taxes
Program expense

Fees for professional services

Advertising

Donor relationship management

Supplies
Technology
Equipment rental

Conferences, conventions, and training

Meetings and food
Travel

Insurance

Special events
Building expenses

Membership dues and subscriptions

Miscellaneous
Total

Expenses included with revenue on the
Statement of activities
Building expenses

Total expenses

UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
STATEMENT OF FUNCTIONAL EXPENSES

PROGRAM SERVICES

YEAR ENDED MARCH 31, 2025

SUPPORTING SERVICES

ADVOCACY,
GRANT MAKING INTERNAL
AND RESULT COMMUNITY MANAGEMENT
TRACKING INITIATIVES TOTAL AND GENERAL FUNDRAISING TOTAL
$ 1,006,229 $ -3 1,006,229 $ -8 - 8 1,006,229
327,922 421,620 749,542 215,171 286,397 1,251,110
72,636 67,908 140,544 47,430 61,366 249,340
24,930 32,960 57,890 16,251 21,517 95,658
3,000 187,460 190,460 - - 190,460
2,633 - 2,633 73,458 21,131 97,222
13,922 19,259 33,181 383 22,923 56,487
1,961 480 2,441 106 8,276 10,823
1,036 3,114 4,150 4,368 7,480 15,998
10,847 14,761 25,608 20,044 29,528 75,180
1,903 2,576 4,479 510 492 5,481
3,626 4,317 7,943 654 1,221 9,818
2,624 6,390 9,014 592 1,773 11,379
- 1,858 1,858 829 - 2,687
1,044 1,712 2,756 10,325 974 14,055
- - - - 50,991 50,991
- - - 169,553 - 169,553
23,003 - 23,003 5,424 7,934 36,361
4,335 3,433 7,768 1,801 2,500 12,069
1,501,651 767,848 2,269,499 566,899 524,503 3,360,901
- - - (169,553) - (169,553)
$ 1,501,651 §$ 767,848 $ 2,269,499 $ 397,346 $ 524,503 $ 3,191,348

The accompanying notes are an integral part of these statements.
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Impact grants and awards
Salaries and wages

Employee benefits
Payroll taxes
Program expense

Fees for professional services

Advertising

Donor relationship management

Supplies
Technology
Equipment rental

Conferences, conventions, and training

Meetings and food
Travel

Insurance

Special events
Building expenses

Membership dues and subscriptions

Miscellaneous
Total

Expenses included with revenue on the
Statement of activities
Building expenses

Total expenses

UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
STATEMENT OF FUNCTIONAL EXPENSES

PROGRAM SERVICES

YEAR ENDED MARCH 31, 2024

SUPPORTING SERVICES

ADVOCACY,
GRANT MAKING INTERNAL
AND RESULT COMMUNITY MANAGEMENT
TRACKING INITIATIVES TOTAL AND GENERAL FUNDRAISING TOTAL
$ 1,079,216 $ -3 1,079,216 $ -8 - 8 1,079,216
337,877 398,298 736,175 215,859 271,432 1,223,466
71,914 43,295 115,209 51,943 49,431 216,583
24,926 30,007 54,933 12,910 19,916 87,759
8,324 201,228 209,552 - - 209,552
3 3,220 3,223 37,290 70,432 110,945
12,853 8,329 21,182 400 42,706 64,288
115 684 799 65 7,180 8,044
1,119 6,932 8,051 3,974 9,007 21,032
11,825 20,165 31,990 15,334 27,787 75,111
2,103 4,155 6,258 740 758 7,756
7,797 9,626 17,423 18,902 6,391 42,716
3,634 8,245 11,879 373 1,329 13,581
1,528 10,285 11,813 - 716 12,529
989 1,532 2,521 11,389 778 14,688
- - - - 6,842 6,842
- - - 178,030 - 178,030
26,449 1,073 27,522 3,517 4,052 35,091
3,677 4,243 7,920 1,023 4,075 13,018
1,594,349 751,317 2,345,666 551,749 522,832 3,420,247
- - - (178,030) - (178,030)
$ 1,594,349 $ 751,317 $ 2,345,666 $ 373,719 $ 522,832 $ 3,242,217

The accompanying notes are an integral part of these statements.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
STATEMENTS OF CASH FLOWS

YEAR ENDED
MARCH 31,
2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets (323,802) $ (177,461)
Adjustments to reconcile change in net assets to net
cash provided by (used in) operating activities
Depreciation 44,064 46,341
Uncollected unconditional promises to give adjustment 11,697 (148,269)
Realized and unrealized (gain) loss on investments (27,592) (103,260)
Change in assets and liabilities:
Decrease (increase) in current assets
Accounts receivable 3,004 (6,371)
Grants receivable (20,815) (6,922)
Unconditional promises to give 53,415 346,193
Prepaid expenses (15,379) 14,086
(Decrease) increase in current liabilities
Accounts payable and accrued liabilities 27,644 (24,286)
Community programs distributions payable (31,552) (62,755)
Donor designations payable (18,322) (99,137)
Due to other nonprofits 34,279 (7,569)
NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES (263,359) (229,410)
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of investments 1,018,671 1,158,526
Purchases of investments (620,108) (743,226)
NET CASH PROVIDED BY (USED IN)
INVESTING ACTIVITIES 398,563 415,300
NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS 135,204 185,890
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR 705,000 519,110
CASH AND CASH EQUIVALENTS AT END OF YEAR 840,204 $ 705,000

The accompanying notes are an integral part of these statements.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2025 AND 2024

NOTE 1 - Nature of Organization and Significant Accounting Policies

Nature of Organization - The United Way of Olmsted County, Inc., DBA: United Way of Southeast
Minnesota (“the Organization”) is a 501(c)(3) nonprofit organization organized under the laws of the
state of Minnesota. It is a community building organization, founded in 1925, governed by a volunteer
board of directors, with a mission of "United people and resources to improve lives in our community,"
to advance the common good in the areas of education, health, and financial stability.

Working together with organizations and individuals throughout Olmsted County, the Organization is
changing and improving lives not only in the moment of need but for the long-term. The majority of
revenues come from the annual campaign. The campaign raises both restricted and unrestricted funds.
The unrestricted funds are awarded to local projects and organizations by local volunteers who serve
on funding review teams of the Organization and are approved by the board of directors.

Advocacy, Grant Making, and Result Tracking - This program service category includes convening the
community to address key issues, assess community needs, provide outcome measurement training to
various entities in the community, provide program assessment, review and selection of programs,
administer grants, provide financial and stewardship oversight of grant recipients, provide capacity
building for agencies, advocate for causes, and participate in community partnerships to advance
common goals.

Internal Community Initiatives - This program service category includes focus on several internal
initiatives, managed by United Way staff and/or contracted to outside vendors, to further our work and
create measurable impact on our community.

Basis of Accounting - The financial statements of the Organization have been prepared on the
accrual basis of accounting and, accordingly, reflect all receivables, payables and other liabilities.

Basis of Presentation - The accompanying financial statements are prepared in accordance with the
accounting principles generally accepted in the United States of America (U.S. GAAP) as codified by
the Financial Accounting Standards Board.

The Organization is required to report information regarding its net assets and its activities based on
the existence or absence of donor or grantor imposed restrictions. Accordingly, net assets and changes
therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and
not subject to donor restrictions.

Net Assets With Donor Restrictions - Net assets subject to donor imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. Donor-imposed
restrictions are released when a restriction expires, that is, when the stipulated time has elapsed,
when the stipulated purpose for which the resource was restricted has been fulfilled, or both.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MARCH 31, 2025 AND 2024

NOTE 1 - Nature of Organization and Significant Accounting Policies - Continued

Cash and Cash Equivalents - The Organization’s cash and cash equivalents consists of cash on
deposit with banks. For purposes of the statements of cash flows, the Organization considers all
unrestricted, highly liquid investments with an initial maturity of three months or less to be cash
equivalents. However, the Organization does not consider cash, money market accounts, or certificates
of deposits included as investments to be cash equivalents for the statements of cash flows. The
Organization does not have any cash equivalents as of March 31, 2025 and 2024.

Investments - Investments are reported at cost, if purchased, or at fair value, if donated. Thereafter,
investments are reported at their fair values in the statements of financial position. Certificates of
deposits are carried at cost, which approximates fair value.

The aggregate of (a) the unrealized appreciation (depreciation) in the fair value of investments during
the year (b) the realized gains (losses) on sales of investments during the year (c) dividend income (d)
interest income, and (e) investment fees are reflected in investment return on the statements of
activities.

Purchases and sales of securities are recorded on a trade-date basis. Gains and losses on sales of
securities are based on average cost and are recorded in the statements of activities in the period in
which the securities are sold. Dividends are recorded on the ex-dividend date.

Accounts Receivable - Receivables are stated at the amount management expects to collect from
outstanding balances. Management estimates expected credit losses using a model that incorporates
historical loss experience, current conditions, and reasonable forecasts of future economic factors. If
the financial condition of the Organization’s customers were to deteriorate, adversely affecting their
ability to make payments, additional allowances would be required. Based on management’s
assessment, the Organization provides for estimated uncollectible amounts through a charge to
earnings and a credit to a valuation allowance. Balances that remain outstanding after the Organization
has used reasonable collection efforts are written off through a charge to the valuation allowance and a
credit to accounts receivable. Management believes all receivables are collectible, accordingly, no
allowance has been recorded.

Grants Receivable - The Organization receives grants that are on a reimbursement basis. Grants
receivable include claims made on the grant for the current year spending. Management believes the
balance in grants receivable is fully collectible as of March 31, 2025 and 2024.

Promises to Give - Unconditional promises to give that are expected to be collected within one year
are recorded at net realizable value. Unconditional promises to give that are expected to be collected in
future years are recorded at the present value of estimated future cash flows. The discounts on those
amounts are computed using a nominal interest rate applicable to the year in which the promise is
received. Amortization of the discounts is included in contribution revenue. Conditional promises to
give are not included as support until the conditions are substantially met. Management provides for
uncollectible amounts through a provision for uncollectible pledge expense from outstanding balances
and an adjustment to a valuation allowance based on its assessment of the current status of individual
pledges. Changes in the valuation allowance have not been material to the financial statements.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MARCH 31, 2025 AND 2024

NOTE 1 - Nature of Organization and Significant Accounting Policies - Continued

Property and Equipment - All acquisitions of property and equipment in excess of $1,500 with useful
lives greater than one year are capitalized. Purchased property and equipment are carried at cost.
Donated property and equipment are carried at the approximate fair value at the date of donation.
Depreciation is computed on the straight-line method based on the following estimated useful lives:

Asset Life
Buildings and improvements 2 -39.5 years
Furniture and equipment 2 -10 years
Technology 2 -5 years

Valuation of Long-lived Assets - U.S. GAAP requires that long-lived assets and certain identifiable
intangible assets be reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount of an asset may not be recoverable. Management reviews all material assets annually
for possible impairment. If such assets are considered to be impaired, the impairment recognized is
measured as the amount by which the carrying amount of the assets exceeds the estimated fair value of
the assets. No assets are considered to be impaired at March 31, 2025 and 2024.

Community Program Distributions Payable - Specific commitments to fund Community Programs on a
monthly basis through a specific future date are recorded as community program distributions payable.

Due to Other Nonprofits - The Organization records amounts collected, but not yet remitted, for other
United Way organizations and nonprofits as a liability in the statements of financial position.

Revenue Recognition - The Organization records the following exchange transaction revenue in its
statement of activities and changes in net assets:

Special Event Revenue: The Organization conducts special events in which a portion of the gross
proceeds paid by the participant represents payment for the direct cost of the benefits received by the
participant at the event - exchange component, and a portion represents a contribution to the
Organization. Unless a verifiable objective means exists to demonstrate otherwise, the fair value of
meals and entertainment provided at the special events is measured at the actual cost to the
Organization. The contribution component is the excess of the gross proceeds over the fair value of
the direct donor benefit. The performance obligation is the delivery of the event. The event fee is set
by the Organization. The Organization combines in the statements of activities the exchange and
contribution components of the gross proceeds from special events. Special event fees/sponsorships
collected by the Organization in advance of its delivery are initially recognized as liabilities (deferred
revenue) and recognized as special event revenue after delivery of the event. For special events fees
received before year-end for an event to occur after year end, the Organization follows AICPA
guidance where the inherent contribution is conditioned on the event taking place and is therefore
treated as a refundable advance along with the exchange component.

Contribution Recognition - Contributions are recognized when received or unconditionally pledged.
Conditional contributions and promises to give, are recognized as revenue when the barriers to
entitlement are overcome and either a right of return of assets transferred or a right of release of a
promisor's obligation to transfer assets is removed. Contributions received are recorded as net assets
without donor restrictions or net assets with donor restrictions depending on the existence and/or
nature of any donor restrictions.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MARCH 31, 2025 AND 2024

NOTE 1 - Nature of Organization and Significant Accounting Policies - Continued

Contribution Recognition continued - Contributions restricted by donors are reported as increases in
net assets with donor restrictions, depending on the nature of the restrictions. Contributions that are not
restricted by the donor are reported as an increase in net assets without donor restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released from restrictions.

In-Kind Contributions - The Organization records the value of donated goods when there is an
objective basis to measure the value. Donated goods are reflected as in-kind contributions in the
accompanying statements of activities.

Donated services are recognized as contributions if the services a) create or enhance nonfinancial
assets or b) require specialized skills that are performed by people with those skills and would
otherwise be purchased by the Organization. Such amounts, which are based upon information
provided by third-party services providers, are recorded at their estimated fair value determined on the
date of contribution.

A substantial number of volunteers have made significant contributions of their time to the
Organization’s program and supporting services. The value of this contributed time is not reflected in
these financial statements because the criteria for recognition have not been satisfied.

Functional Allocation of Expenses - The costs of providing various programs and other activities
have been summarized on a functional basis in the statement of activities. Accordingly, certain costs
have been allocated among the program services and supporting activities benefited. These expenses
include salaries, indirect personnel costs, and other indirect expenses which are allocated based on
employee time records.

Advertising Costs - Advertising costs are expensed as incurred.

Designation Processing and Membership Requirement M Compliance - Designations to other
charitable organizations are charged a handling fee to cover the cost of fundraising and administration
of these gifts.

The Organization follows costs deduction standards for membership requirement M. issued by United
Way Worldwide to ensure uniformity of designation processing across the entire United Way system.
This standard requires that designations paid to other charitable organizations are charged no more
than the actual cost incurred to process and transfer gifts and that no additional processing fees will be
charged against designations received from the United Ways. Handling fees do not exceed the
established maximum of a three-year average of fundraising and management and general cost as a
percentage of total revenue taken from the three most recent Internal Revenue Service forms 990. The
United Way Board of Directors reviews the handling fee on an annual basis.

Use of Estimates - Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenues and expenses. Actual results could differ
from those estimates.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MARCH 31, 2025 AND 2024

NOTE 1 - Nature of Organization and Significant Accounting Policies - Continued

Tax Status - The Organization is exempt from Federal income tax under Section 501(c)(3) of the
Internal Revenue Code (IRC). However, income from certain activities not directly related to the
Organization’s tax-exempt purpose is subject to taxation as unrelated business income. In addition, the
Organization qualifies for the charitable contribution deduction and has been classified as an
organization other than a private foundation under Section 509(a). The Organization is also exempt
from State taxation.

Accounting for Uncertainty in Income Taxes - U.S. GAAP requires management to evaluate tax
positions taken by the Organization and recognize a tax liability (or asset) if the Organization has taken an
uncertain position that more likely than not would not be sustained upon examination by a taxing
authority. Management has analyzed the tax positions taken by the Organization and has concluded that
as of March 31, 2025 and 2024, there are no uncertain positions taken or expected to be taken that would
require recognition of a liability (or asset) or disclosure in the financial statements. The Organization is
subject to routine audits by taxing jurisdictions, however, there are currently no audits in progress for any
tax period. The Organization will recognize future accrued interest and penalties related to unrecognized
tax benefits in income tax expense if incurred.

Reclassifications - Certain accounts in the prior year financial statements have been reclassified for
comparative purpose to conform to the presentation of the current year’s financial statements.

Subsequent Events - The Organization evaluated subsequent events through July 15, 2025, the date
which the financial statements were available to be issued.

NOTE 2 - Concentration of Cash and Credit Risk

The Organization may have deposits with a financial institution at times during the year that exceed the
Federal Deposit Insurance Corporation (FDIC) insurance threshold of $250,000. The Organization’s
deposits at March 31, 2025 and 2024 at times exceed the FDIC insurance threshold. The Organization
has not experienced any losses with these accounts, and management believes the Organization is not
exposed to significant credit risk on cash for the years ended March 31, 2025 and 2024.

NOTE 3 - Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the statement of financial position date, comprise the following as of March
31:

2025 2024

Cash and cash equivalents $ 840,204 $ 705,000

Investments 1,201,608 1,572,579

Accounts receivable 3,368 6,372

Grants receivable 134,936 114,121
Unconditional promises to give

in less than one year 1,229,131 1,294,243

Total financial assets available within one year 3,409,247 3,692,315
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

MARCH 31, 2025 AND 2024

NOTE 3 - Liquidity and Availability

2025 2024
Total from previous page 3,409,247 3,692,315
Less amounts not available for general expenditure within one year:
Net assets with donor restrictions (1,574,042) (1,922,032)
Board designated net assets (881,911) (691,911)
Total financial assets available to management for general
Expenditure within one year $ 953,294 $ 1,078,372

Liquidity Management

The Organization maintains a policy of structuring its financial assets to be available as its general

expenditures, liabilities, and other obligations come due.

NOTE 4 - Property and Equipment

A summary of property and equipment is as follows as of March 31:

2025 2024
Land 77,525 77,525
Buildings and improvements $ 1,810,552 $ 1,810,552
Furniture and equipment 85,541 85,541
Technology 60,592 60,592
1,956,685 1,956,685
Less: accumulated depreciation (1,572,826) (1,528,762)
NET PROPERTY AND EQUIPMENT $ 461,384 $ 505,448
NOTE 5 - Investments
The following is a summary of investments as of March 31:
2025 2024
Cash and cash equivalents $ 8,025 $ 15,438
Equity funds 409,379 587,395
Fixed income funds 703,389 949,293
Other investments 80,815 20,453
TOTAL INVESTMENTS $ 1,201,608 $ 1,572,579

NOTE 6 - Fair Value Measurements

The Organization has determined the fair value of certain assets and liabilities in accordance with the
provision of U.S. GAAP, which provides a framework for measuring fair value under generally accepted
accounting principles.

U.S. GAAP defines fair value as the exchange price that would be received for an asset in the principal
or most advantageous market for the asset in an orderly transaction between market participants on the
measurement date. U.S. GAAP requires that valuation techniques maximize the use of observable
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MARCH 31, 2025 AND 2024

NOTE 6 - Fair Value Measurements - Continued

inputs and minimize the use of unobservable inputs. U.S. GAAP also establishes a fair value hierarchy,
which prioritizes the valuation inputs into three broad levels.

Level 1 inputs consist of quoted prices in active markets for identical assets that the reporting
organization has the ability to access at the measurement date. Level 2 inputs are inputs other than
quoted prices included within Level 1 that are observable for the related asset. Level 3 inputs are
unobservable inputs related to the asset.

The asset’s fair value measurement within the fair value hierarchy is based on the lowest of any input
that is significant to the fair value measurement. The following is a description of the valuation
methodologies used for assets measured at fair value. There have been no changes in the
methodologies used at March 31, 2025 and 2024.

Fixed income securities: including corporate and municipal bonds are valued using pricing models
maximizing the use of observable inputs on similar securities. These inputs include yields currently
available on comparable securities of issuers with similar credit ratings.

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at fair
value on a recurring basis as of March 31, 2025 and 2024.

QUOTED PRICES
IN ACTIVE SIGNIFICANT

MARKETS FOR OTHER SIGNIFICANT
IDENTICAL OBSERVABLE UNOBSERVABLE
MARCH 31, ASSETS INPUTS INPUTS
2025 (LEVEL 1) (LEVEL 2) (LEVEL 3)
Equity funds $ 409,379 $ 409,379 - 9 -
Fixed income funds 703,389 - 703,389 -
Other investments 80,815 80,815 - -
TOTALS $ 1,193,583 §$ 490,194 $ 703389 §$ -
QUOTED PRICES
IN ACTIVE SIGNIFICANT
MARKETS FOR OTHER SIGNIFICANT
IDENTICAL OBSERVABLE UNOBSERVABLE
MARCH 31, ASSETS INPUTS INPUTS
2024 (LEVEL 1) (LEVEL 2) (LEVEL 3)
Equity funds $ 587,395 $ 587,395 - $ -
Other fixed income 949,293 - 949,293 -
Other investments 20,453 20,453 - -
TOTALS $ 1557141 $§ 607,848 $ 949293 § -
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MARCH 31, 2025 AND 2024

NOTE 7 - Unconditional Promises to Give

Unconditional promises to give at March 31, 2025 and 2024 are summarized as follows:

2023 2024
Campaign Campaign
Without Donor  Without Donor
Year ended March 31, 2025 Restrictions Restrictions Total
Unconditional promises to give $ 73525 $§ 1,272,816 $ 1,346,341
Less: allowance for uncollectible unconditional
promises to give (44,599) (72,611) (117,210)
TOTALS $ 28926 $ 1200205 $ 1,229,131
2022 2023
Campaign Campaign
Without Donor  Without Donor
Year ended March 31, 2024 Restrictions Restrictions Total
Pledges receivable $ 32,087 $ 1367669 $ 1,399,759
Less: allowance for uncollectible unconditional
promises to give (22,602) (82,911) (105,513)
TOTALS $ 9485 $ 1,284,758 $ 1,294,243

At March 31, 2025, one donor accounted for 19% of total unconditional promises to give.
One contributor accounted for approximately 26% of total campaign contribution revenue for
the year ended March 31, 2025.

At March 31, 2024, one donor accounted for 24% of total unconditional promises to give.
One contributor accounted for approximately 17% of total campaign contribution revenue for
the year ended March 31, 2024.

NOTE 8 - Leases

The United Way Services Building, which is owned by the Organization, is approximately 75% occupied
by various nonprofit agencies and 25% by the Organization. The nonprofit agency leases are generally
for a two to five-year period and expire between September 2025 and December 2027.

Future base rental income from the leases are as follows as of year ended March 31:

Operating Leases

2026 $ 97,301
2027 46,852
2028 25,001

All agencies, including the Organization, are charged rent based on space occupied. In addition to the
monthly base rental income, all building operating costs are allocated and charged to all agencies,
including the Organization. The Organization's share of rent and operating costs are recorded as
expenses and allocated to the programs and supporting services in the statement of functional
expenses.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MARCH 31, 2025 AND 2024

NOTE 8 - Leases - Continued

Following is a summary of rental activities for the years ended March 31, 2025 and 2024

2025 2024
Revenue:
Rental income and expense reimbursements $ 134,849 $ 130,534
Expenses:
Insurance 6,600 6,601
Utilities 38,530 34,932
Care of building and grounds 72,559 82,356
Management fees 7,800 7,800
Total expenses before depreciation 125,489 131,689
Depreciation expense 44,064 46,341
Total expenses 169,553 178,030
NET RENTAL LOSS $ (34,704) $ (47,496)

The Organization charged itself a monthly rental fee of $3,116 and $3,018 for the years ended March 31,
2025 and 2024, respectively. The annual rental income from this monthly fee, $37,390 and $36,211 for
the respective years ended March 31, 2025 and 2024, is not included in the table above, nor is it included
in the statements of activities. Additionally, the related rental expense from this fee is not included in the
financial statements.

NOTE 9 - Net Assets

Net assets with donor restrictions are restricted for the following purposes or periods at March 31:

2025 2024
Subject to the passage of time:
Community grant making and operations for the next year $ 1,574,042 $ 1,922,032

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose
or by occurrence of the passage of time or other events specified by the donors as follows for the years
ended March 31:

2025 2024
Expiration of time restrictions $ 1,922,033 $ 2,062,572

NOTE 10 - Endowment Fund

The United Way of Olmsted County Endowment was organized to support the charitable and human
care activities consistent with the mission of United Way of Olmsted County. The endowment assets
are held by the Rochester Area Foundation and are not reflected in the financial statements of the
Organization. The balance of the endowment was $513,363 and $518,270 at March 31, 2025 and
2024, respectively.
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NOTE 11 - Retirement Plan

The Organization sponsors a defined contribution retirement plan covering substantially all employees.
The Organization contributes twice the employee's contribution up to a maximum of 9% of the employee's
gross income. Employer contributions for the years ended March 31, 2025 and 2024 was $72,897 and
$58,569, respectively.

NOTE 12 - In-Kind Contributions

The value of donated goods and services included as in-kind contributions in the financial statements and
the corresponding expenses or assets are as follows for the years ended March 31:

2025 2024
Contributed services $ - $ 8,000
Supplies 35,439 42,143
TOTAL IN-KIND CONTRIBUTIONS $ 35,439 $ 50,143

The Organization receives contributed professional services that are reported using current rates for
similar types of services.

Contributed supplies received by the Organization are recorded as in-kind contribution revenue with a
corresponding increase to supplies expense. Donated goods are valued at the fair market value based
on current market rates for similar items.

All contributed services and supplies were utilized by the Organization’s programs and supporting
services. There were no donor-imposed restrictions associated with the donated services and assets.

NOTE 13 - Fundraising Campaign Results

All unconditional promises to give which were received during the campaign period are recorded in the
statement of activities as campaign contributions unless the donor used the Organization to facilitate its
contribution to a specified third-party beneficiary for which the Organization acts as an intermediary.
When the Organization acts as the intermediary, promises to give are recorded as pledges receivable
offset by a liability entitled donor designations payable in the statement of financial position. All
unconditional promises to give are due in less than one year.

The campaign results for the five previous years are as follows for the years ended as of March 31:

2024 $ 1,936,283
2023 2,478,302
2022 2,800,368
2021 2,858,639
2020 3,064,592

*2024 results are based on information available as of March 31, 2025.
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NOTE 14 - Related Parties

There are members of the board of directors of the Organization who hold management positions within
the organizations that receive community program distributions from the Organization. Board members
of the Organization declare conflicts of interest annually and before any decision related to their conflict.
These declarations are recorded in the organizational documents and board minutes. Total grant
expense to these organizations totaled $42,502 and $178,733 for the years ended March 31, 2025 and
2024, respectively. Total community program distributions payable at March 31, 2025 and 2024 were
$29,196 and $37,500, respectively.

NOTE 15 - Risks and Uncertainties

The Organization’s investments are exposed to various risks, such as interest rate, and market and
credit risks. Due to the level of risk associated with certain investments and the level of uncertainty
related to changes in the values of investments, it is reasonably possible that changes in risks in the
near term could materially affect the amounts reported in the statements of financial position and the
statements of activities.
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Salaries and wages
Employee benefits
Payroll taxes

Total

Program expense

Advertising

Donor relationship management
Supplies

Technology

Equipment rental

Conferences, conventions, and training
Meetings and food

Travel

Insurance

Miscellaneous

Total expenses

UNITED WAY OF OLMSTED COUNTY, INC.

DBA: UNITED WAY OF SOUTHEAST MINNESOTA
SCHEDULE OF FUNCTIONAL INTERNAL INITIATIVE PROGRAM SERVICE EXPENSES

YEAR ENDED MARCH 31, 2025

(1 ) @) (4) ®) (6)
Running VITA
Start Get Imagination Free Tax Cradle 2
for School 211 Connected Library Preparation Career Total
$ 11,546 3,373 § 4,545 § 10,739 $ 5,044 $ 386,373 $ 421,620
3,132 806 998 1,618 1,634 59,720 67,908
840 249 331 854 357 30,329 32,960
15,518 4,428 5,874 13,211 7,035 476,422 522,488
54,284 - - 94,426 36,243 2,507 187,460
452 378 - - 448 17,981 19,259
- - 378 - - 102 480
2,451 - 53 - - 610 3,114
1,046 988 4,306 1,069 1,002 6,350 14,761
324 354 359 340 372 827 2,576
- - - - - 4,317 4,317
285 - 1,155 - 7 4,943 6,390
- - - - - 1,858 1,858
46 15 20 59 23 1,549 1,712
89 3 30 3 52 3,256 3,433
$ 74,495 6,166 $ 12,175 $ 109,108 $ 45,182 § 520,722 $ 767,848

The accompanying notes are an integral part of these statements.
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UNITED WAY OF OLMSTED COUNTY, INC.
DBA: UNITED WAY OF SOUTHEAST MINNESOTA
SCHEDULE OF FUNCTIONAL INTERNAL INITIATIVE PROGRAM SERVICE EXPENSES (CONTINUED)
YEAR ENDED MARCH 31, 2025

Program Descriptions:

1) Running Start for School mobilizes the community to collect backpacks and school supplies through the summer months and then
distributes the donated supplies to local schools for children who are eligible for free or reduced lunch.

2) 211 is a free, confidential, and multilingual human service information and referral resource available by phone, text, online chat,
and online self-search. Information is available 24 hours a day on a variety of topics including childcare, counseling, food, health
services, housing, legal assistance, transportation, volunteering, and more.

3) Get Connected, United Way's online tool to connect volunteers to opportunities and events, allows people to volunteer with local
organizations that fit the volunteer's schedule and interests.

4) Imagination Library provides children living in Olmsted County the opportunity to receive a free, age-appropriate book in the mail
each month from birth to their fifth birthday. Each book is selected for the developmental benefits it brings.

5) The VITA free tax preparation initiative connects low- to moderate-income families to opportunities to file their taxes for free.

6) Cradle 2 Career is a community wide Initiative that utilizes the nationally recognized Strive Together model to implement a multiyear,
multi-phase program to improve educational outcomes in our community and ensure every child and young adult succeeds
cradle to career, through shared purpose, alignment and accountability among community partners. United Way of Olmsted County
is one of several partner organizations and serves a variety of roles within the community wide initiative, including administrative
support, data support and leadership.
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